
 

 

BORNEO OIL BERHAD ("BOB” OR THE “COMPANY") 

 
ACQUISITION OF 90% EQUITY INTEREST IN SYARIKAT RATNA PURA SDN 
BHD("SRP") BY BORNEO OIL & GAS CORPORATION SDN BHD ("BOG"), A 
WHOLLY-OWNED SUBSIDIARY OF BOB 
 
Pursuant to Paragraph 10.05 of the Main Market Listing Requirements of Bursa Malaysia 
Securities Berhad, the Board of Director of Borneo Oil Berhad ("BOB") wishes to announce 
the following: 
 
1. Particulars of the Acquisition 

 
Borneo Oil & Gas Corporation Sdn Bhd (“BOG” or the “Purchaser”), a wholly-owned 
subsidiary of BOB has on 25 March 2021 entered into a  Share Sale Agreement (“SSA”) 
with Lum Har Chi @ Lum Kong Fatt, Lum Kong Sun and Zainab Binti Mohd Taib 
(collectively referred to as the “Vendors”) for the acquisition of a total of 21,600 ordinary 
shares representing 90% of the existing equity interest of Syarikat Ratna Pura Sdn Bhd 
[Company Registration No. 197401002183 (19173-V)] ("SRP") from the respective 
Vendors for a total cash consideration of RM1,800,000.00 (“Purchase Consideration”) 
(hereinafter referred to as “Acquisition”). 
 

Name of Vendors No of shares held Percentage (%) 
Lam Har Chi @ Lum Kong Fatt 8,400 35% 
Lum Kong Sun 8,400 35% 
Zainab Binti Mohd Taib 4,800 20% 

  
 The highest percentage ratio applicable to the Acquisition is 0.27%  
 
 The Company is not required to announce the Acquisition to Bursa Malaysia Securities 

Berhad under the Market Listing Requirements. 
 
 However, the Company wishes to voluntarily announce the Acquisition under paragraph 

10.05(2) of the Bursa Listing Requirements. 
 
 
2. Information on SRP 

 
 SRP was incorporated in Malaysia on 8 July 1974 as a private company limited by shares 

pursuant to the Malaysia Companies Act, 1965 (“the Act”). Its registered office is at Lot G6, 
Blok F, Lorong Seri Teruntum 1, Medan Warisan, 25100 Kuantan, Pahang. SRP is 
principally engaged in mining operations in extracting tin ore and operations in connection 
therewith. As at to-date, SRP has a total issued and paid-up share capital of RM24,000, 
consisting of 24,000 ordinary shares. SRP holds a 50% equity interest in an associate 
company, Syarikat Ratna Pura (Pahang) Sdn Bhd, involves in the principal activities of gold 
mining operations. SRP does not has any subsidiary. 



 

 

 SRP has been granted a mining lease bearing no. ML5/2011 over an area measuring 194.22 
hectares, with a validity period of five (5) years expiring on 16 March 2025 (“Mining Lease”) 
known as Lot 37492 (P.A 250326) and Lot 27892 (P.A. 143646) situated at Mukim 
Keratong, Daerah Rompin, Negeri Pahang (“Mining Area”). 

 
 SRP has also an approved operational mining scheme dated 9 March 2020 bearing reference 

no. JMG.PHG.(M)11/2020/11(Sn/Fe) for mining operations from the Department of Mineral 
and Geoscience Malaysia, Pahang (Jabatan Mineral dan Geosains, Pahang) (“JMG”). 

 
 
3. Details of the Acquisition 

 
Some of the salient terms of the SSA are as follows; 
 
a) Upon the execution of the SSA, the Purchaser shall pay the Vendors RM180,000 as a 

deposit. 
 

b) The balance Purchase Consideration of RM1,620,000 will be payable upon completion 
of the SSA, which shall occur one month from the unconditional date. 

 
c) The SSA is subject to conditions precedent as provided therein, such as the completion 

of the feasibility studies and satisfactory due diligence on the SRP and the Mining Area 
by the Purchaser. 

 
d) Subject to the finding or a minimum Measured Mineral Resource of 15,000 oz, the 

Purchaser shall pay to the Vendors the sum equivalent to 25% of the estimated net profit 
after-tax proceeds of the measured mineral resources which is defined as follows; 
 
i. 25% x [30% Measured Mineral Resource in kg x 5 days average gold bid price 

(RM/Kg)].   
 

ii. The Measured Mineral Resource will be calculated based on the JORC report;  
 

iii. 30% Measured Mineral Resource is taken based on the net profit after tax of the 
Measured Mineral Resource, taking into consideration the applicable costs and 
expenses of extraction; 
 

iv. Gold Price is defined as 5 days average gold bid price (RM/Kg) from MKS Precious 
Metals Sdn Bhd or any equivalent as shall be suggested by the Purchaser. 

 
e) The Vendors agree, covenant and undertake to pay the Purchaser a royalty of RM2.00 

/ton for any iron extracted and sold by the Vendors from the date of full settlement of 
the sum of RM1,800,000.00 by the Purchaser.  
 
 

 



 

 

4. Basis and Justification of Arriving at the Purchase Consideration 
 
The basis and justification of arriving at the Purchase Consideration was “on a willing-buyer-
willing-seller” basis after taking into consideration of the following:- 

 
a) The approval for the operational mining scheme dated 9 March 2020 bearing reference 

no. JMG.PHG.(M)11/2020/11(Sn/Fe) (“Mining Scheme”) for mining operation over 
Lot 37492 (P.A 250326) and Lot 27892 (P.A. 143646) both of Mukim Keratong, Daerah 
Rompin, Negeri Pahang (“Mining Area”) measuring approximately 194.22 hectares, 
had been granted to SRP by the Department of Mineral and Geoscience Malaysia, 
Pahang (Jabatan Mineral dan Geosains, Pahang) (“JMG”). 
 

b) The ownership for the mining lease bearing no. ML5/2011 over the Mining Area had 
been granted to SRP for a validity period of five (5) years expiring on 16 March 2025 
(“Mining Lease”).  

 
c) The Mining Lease is located within the central gold belt and eastern tin belt of Peninsular 

Malaysia.  
 
 

5. Rationale and Benefit of the Acquisition 
 

The Acquisition presents an opportunity for BOB, through its subsidiary BOG to acquire the 
Mining Area adjacent to BOG’s current mining area at  Mukim Keratong, Daerah Rompin, 
Negeri Pahang.  
 
BOG is able to leverage its expertise on the Mining Area with its present domain knowledge 
of Mukim Keratong and will also save on the deployment of equipment and machineries to 
the adjacent Mining Area for mining operations.  
 
Through the acquisition of equity in SRP, BOG can eliminate the tribute payable to the 
concession owner for every ounce of gold recovered as SRP is the concession owner for the 
Mining Area and is only subject to payment of royalty to the State Government. 
 
The Mining Area is also located in close proximity to major infrastructural utilities. 
 
 

6. Financial Effects of the Acquisition 
 

6.1 Share Capital and Substantial Shareholders' Shareholding 
 

 The Acquisition will not have any effect on the issued and paid-up share capital of BOB 
and the shareholding of its substantial shareholders as the Acquisition does not entail 
any issuance of new ordinary shares in the Company and/or convertible securities in the 
Company. 

 



 

 

6.2 Net Assets (“NA”) and Gearing 
 
  The Acquisition is not expected to have a material effect on the NA, NA per share and 

gearing of the BOB Group for the financial year ending 30 June 2021. 
 
6.3 Earnings Per Share 
 
  The Acquisition is not expected to have a material effect on the consolidated earnings 

of the BOB Group for the financial year ending 30 June 2021. However, the results from 
the Acquisition may be expected to contribute positively to its future earnings. 

 
 

7. Interest of Directors, Substantial/ Major Shareholders and Persons Connected 
 

None of the Directors and/or substantial/ major shareholders of BOB or persons connected 
to them have any interest, direct or indirect, in the Acquisition. 
 
 

8. Statement by the Board of Directors 
 

The Board, having considered all aspects of the Acquisition, including the terms of the Share 
Sale Agreement, rationale and benefits of the Acquisition, is of the opinion that the 
Acquisition is in the best interest of the Company.  

 
 
This announcement is dated 25 March 2021.  


